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“The Study of Economies of Scale and Economeis of Scope in

Agricultural Bank of Iran”

Abstract:

In this study we used the multi-product translog cost function for
examining the economies of scale and economeis of scope within Iranian
Agricultural Bank. The results of GLS approach indicated that overall
economies of scale doesn’t exist.

There was pairwise complementarity between loans and deposits and
between loans and aid , and between deposits and insurance and between
aid and insurance , but pairwise complementaity between 1oans and

insurance and between deposits and aid not exist.

Key Words: Cost Strructure, Economies of Scale, Economies of Scope,

Translog Cost Function.



